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TEE SITUATIOR IE NOROCCG
i.  lndochipa crisis also sffects Fremch in Morocco
A. As position Frence in Isdeochina deterioraties, Hornoco
situstion likely to worsen.
i, ¥Horpcoan natlionaiiste already exirewxist snd terrorist
cen e expeciad exeri contipuwed or gresier elfort.
{a) Though unabie iirow out Fremch, they can force
wainienpuce large detachments troops im area, thus
naaper Freoul miliiary elsewhere,
(L) Natlonalisis seexiny, gettiasg support Arsi-Asianp
GIRles,
2, Uither hand, Frerch, whe value Norih Africa more than
indoching, pore determined iﬁan ever maintaip hocld,
d. Comsunisis expected iake advantags.
(a) Up 2/ say, radio Budapeat halid for first time in

Arabic hwunncns beamed primarily French North ﬁ!rt&u.
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() While pationalists in hope US support, have refused
Communist help iw joint sction against French,
extremist situation incresses likelihood of Communist
participation,

il. Prospects
A. Fremch conceru demopstrated 20 May by removal Geperal
Guillswme (residest general), appointment career diplomat,
Francis lLacoste,
1. Few indications yet nature Lacostie program.
{a) He reportedly favors more umoderste policy,.
{b) On 2 June invited Moroccan natiopalists--~-not recogdhized

ieaders, however--to confer in Paris, 25X6

L, Lacoste's (ask extresely difficult.

1. ¥Friction, frustration, mutual distrust sisce 19350 hes

hrardened position both protagopists, French and patiopalists.
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{a) Emall conservative influential Fremch setitler
group Norocco kas mot chasged its basically anti-
pationalint position., Firm believers poliey
suppression.

(1) ¥atiomalists prodably mot setile short of Fresch
public promise indepondence with definite timetable
snd immediate steps toward sutomomy. BEven x chasge
of sultans alone will probably aot save situation.

2. Aserioms copsul Casablanca believem only way out for

French is:

{a) Release sationslists and collaborate witk them s mo
other Horoccans commasnd support magses.

{b) Prement sulisp replaced by sowecse who could command
widenpread respect.

{¢) Warps that due to local Freach settler opposition sy

improvensnt will have to come Ifrem Paris.
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